
IIJ

SECURI SL0N
Expires April30 2013

11Afl34
Estimated average burden

hours per response
1200

ANNUAL AUDITED REPORT
FORM X-17A5 MBE

PART UI 65388

FACING PAGE

Information Required of Brokers and Dealers Pursuant to Section 17 of the

Securities Exchange Act of 1934 and Rule l7a5 Thereunder

RFPORT FOR THE PERIOD BEGINNING 4Lj/iQ AND ENDING OLiL1

MM/DD/YY MM/DD/YY

STRANTIDENTIFICATION

NAME OF BROKERDEALER OIALUSE ONLY

McNally Financial Seices Corporation ______

ADDRESS OF PRINCIPAL PLACE OF BUSINESS Do not use P.O Box No

Ins TrqpiIIrailDriv
No and Street

185

City
State

Zip Code

NAME AND 1ELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD FO TIllS REPORT

dlly_
Aica Code telephone No

NT ENTIF ICAT ON

INDEPENDEN1 PUBLIC ACCOUNTANT whose opinion is contained in this Report

11njyLLP
Name tfdnadual c/ale Jai/ flu at middle name

Address its State Zip Code

CHECK ONE
Certified Public Accountant

Li Public Accountant

Accountant not resident in United States or any of its possessions

aC/at/its for exemption front the requirement that the annual epol be covered by the opinion of an independent public accountant

must he supported by statement of/acts and circumstances relied on as the basis jth the exemption See section 210 7a5e12

SEC 1410 0602 Potential persons
wI are to espmsd to the collection of

Infut ma/Ion contained in Ibis form ate nol tequired to tespond

sinlew the form Asp ays cunently altd 0MB control number



OATH OR AFFIRMATION

David McNally swear or affirm that to the best of my

knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

McNally Financial Services Corporation as of

March 31 20 11 are true and correct further swear or affirm that neither the company

nor any partner proprietor principal officer or director has any proprietary interest in any account classified solely as that of

customer except as follows

NONE

President

Title

SON IA HERNANDEZ
1JJNotary Pubflc State of Texas

Ees 0703-2014

hL_ II1UiHUT1Th1

-TNotaiy tubBc

This report contains check all applicable boxes

Facing page

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15ô3-3

Information Relating to the Possession or control Requirements Under Rule 5c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous

audit

For conditions of confident ial treatment of certain portions of this filing see section 240.1 7a-5e3
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PMB Helm Donovan
CONSULTANTS CERT3IEO Pt18LC ACCOUNTANTS

Report of Independent Auditors Report

To the Stockholder of

McNally Financial Services Corporation

We have audited the accompanying statement of financial condition of McNally Financial Services

Corporation the Company as of March 31 2011 and the related statements of operations changes in

stockholders equity and cash flows for the year then ended that you are filing pursuant to rule 7a-5

under the Securities Exchange Act of 1934 These financial statements are the responsibility of the

Companys management Our responsibility is to express an opinion on these financial statements based

on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free of material misstatement An audit includes examining

on test basis evidence supporting the amounts and disclosures in the financial statements An audit also

includes assessing the accounting principles used and significant estimates made by management as well

as evaluating the overall financial statement presentation We believe that our audit provides reasonable

basis for our opinion

in our opinion the financial statements referred to above present fairly in all material respects the

financial position of McNally Financial Services Corporation as of March 31 2011 and the results of its

operations and its cash flows for the year then ended in conformity with accounting principles generally

accepted in the United States of America

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as

whole The information contained in Schedule is presented for the purpose of additional analysis and

is not required part of the basic financial statements but is supplementary information required by rule

7a-5 under the Securities Exchange Act of 1934 Such information has been subjected to the auditing

procedures applied in the audit of the basic financial statements and in our opinion is fairly stated in all

material respects in relation to the basic financial statements taken as whole

PMB Helm Donovan LLP

P4f3 /% LP
Austin Texas

May 24 2011

59i8 West Courtyard Drive Suite 500 Austin TX 78730

tel 5121 258-9670 fax 512 258-5895
AUSTIN CHICAGO DALLAS 1404$1OpJ

PMB HELIN DONOVAN LI-P MEMBER OF RUSSELL BEDFORD INTERNATIONAL SANFRANCISCOSEAITLE-SPOKANE



MCNALLY FINANCIAL SERVICES CORPORATION

Statement of Financial Condition

March 31 2011

ASSETS

Cash 37071

Receivable from clearing broker-dealers 182558

Clearing deposit 25000

Securities owned at fair value 73046

Fixed assets net 1383

Deferred tax asset 2062

Other assets and receivables 1759

TOTAL ASSETS 322879

LIABILITIES AND STOCKHOLDERS EQUITY
Liabilities

Accounts payable and accrued expenses 205195

Deferred tax liability 1955

Total liabilities 207150

Stockholders Equity

Common stock voting 2000 shares authorized $OM par value

1000 shares issued and outstanding 10

Additional paid-in capital 104411

Retained earnings 11308

Total stockholders equity 115729

TOTAL LIABILITIES AND STOCKHOLDERS EQUITY 322879

See accompanying notes to financial statements



MCNALLY FINANCIAL SERVICES CORPORATION
Statement of Operations

For the Year Ended March 31 2011

REVENUES

Securities commissions 1472637

Insurance commissions 336475

Advisory fees 43673

Interest and other income 10208

Total revenues 1862993

EXPENSES

Commission expense 1541529

Payroll expenses 127222
Professional fees 95166

Regulatory fees 6579

Advertising 1251

Depreciation 1661

Insurance 2884
Other expenses 100349

Total expenses 1876641

LOSS BEFORE INCOME TAXES 13648

Income tax expense 1976

NET LOSS 15624

See accompanying notes to financial statements



MCNALLY FINANCIAL SERVICES CORPORATION

Statement of Changes in Stockholders Equity

For the Year Ended March 31 201

Additional

Common Paid-In Retained

Stock Capital Earnings Total

Balances at March31 2010 10 104411 26932 131353

Net loss 15624 15624

Balances at March31 2011 10 104411 11308 115729

See accompanying notes to financial statements



MCNALLY FINANCIAL SERVICES CORPORATION

Statement of Cash Flows

For the Year Ended March 31 2011

Cash flows from operating activities

Net loss 15624

Adjustments to reconcile net loss to

net cash used in operating activities

Depreciation expense 1661

Change in assets and liabilities

Receivable from clearing broker-dealers 140424
Securities owned 2946

Other assets 4480

Accounts payable and accrued expenses 130850

Net cash used in operating activities 16111

Cash flows from investing activities

Purchase of furniture and equipment 1508
Net cash used in investing activities 1508

Cash flows from financing activities

Net decrease in cash 17619
Cash at beginning of

year 54690

Cash at end of year 37071

Supplemental Disclosures of Cash Flow Information

Income tax paid

Interest paid

See accompanying notes to financial statements



MCNALLY FINANCIAL SERVICES CORPORATION

Notes to the Financial Statements

March 31 2011

Note Nature of Business

McNally Financial Services Corporation the Company was incorporated in the State of Texas on

April 11 2002 and became registered broker/dealer with the Securities and Exchange Commission

SEC in September 2002 and is member of the Financial Industry Regulatory Authority FINRA The

Company operates under the provisions
of Paragraph K2ii of Rule 5c3-3 of the SEC and accordingly

is exempt from the remaining provisions of that Rule The Companys customers consist primarily of

individuals located throughout the United States of America

For the year ended March 31 2011 substantially all the commissioned brokerage transactions were

settled through Pershing LLC Pershing pursuant to fully disclosed Clearing Agreement The

Company is required to keep minimum cash balance of $25000 for brokerage transactions with

Pershing

Note Significant Accounting Policies

Basis of Accounting

These financial statements are presented on the accrual basis of accounting in accordance with generally

accepted accounting principles whereby revenues are recognized in the period earned and expenses when

incurred

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the

United States of America requires management to make estimates and assumptions that affect the

reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of

the financial statements and the reported amounts of revenues and expenses during the reporting period

Significant estimates include estimated useful lives of fixed assets Actual results could differ from those

estimates

Cash equivalents

For purposes of the statements of cash flows the Company considers short-term investments which may

be withdrawn at any time without penalty and restricted cash which will become available within one

year
from the date of the financial statements to be cash equivalents

Financial instruments and credit risk

Financial instruments that potentially subject the Company to credit risk include cash receivables from

clearing broker-dealers and securities owned Receivables from clearing broker-dealers represent cash

deposited
and commissions receivable from these broker dealers and are insured by the Securities

Investor Protection Corporation Securities owned consist of investments in registered investment

companies and are held for investment purposes Securities that are marketable are stated at fair market

value as determined by quoted market prices and securities not readily marketable are carried at fair

value as determined by management of the Company The increase or decrease in net unrealized

appreciation or depreciation of securities is credited or charged to operations



MCNALLY FINANCIAL SERVICES CORPORATION
Notes to the Financial Statements

March 31 2011

continued

Property and Eguinment

Property and equipment are stated at cost and depreciated using the straight line method over the

estimated useful lives of the assets Company policy is to capitalize all fixed assets with an original

purchase price in excess of $500 Depreciation charged to operations amounted to $1661 for year ended

March 31 2011

Securities Transactions

Security transactions and the related commission revenues and expenses are recorded on settlement date

basis generally the third business day following the transaction If materially different commission

income and related expenses are recorded on trade date basis

Insurance Commissions

Insurance commissions are recorded when the insurance products are funded by the customer and the

commission is earned

Trading Profit

Trading profits include gains and losses on securities traded as well as adjustments to record securities

positions at market value Dividends are recorded on the ex-dividend date

The Funds investments are stated at fair value However interpreting market data to estimate fair value

requires considerable judgment Accordingly the estimates presented herein do not necessarily indicate

the amounts that the Company could realize in current market exchange The use of different market

assumptions and estimation methodologies may have material effect on the estimated fair value

amounts

Income Taxes

Income taxes are accounted for under the asset and liability method Deferred tax assets and liabilities are

recognized for the future tax consequences attributable to differences between the financial statement

carrying amounts of existing assets and liabilities and their respective tax bases Deferred tax assets and

liabilities are measured using enacted tax rates expected to apply to taxable income in the years
in which

those temporary differences are expected to be recovered or settled The effect on deferred tax assets and

liabilities of change in tax rates is recognized in income in the period that includes the enactment date

Texas franchise tax is based on taxable margin and is computed on total gross revenues reduced by the

greatest of three defined amounts rather than being based on federal taxable income For the
year

ended

March 31 2011 the Company had recorded $1905 of Texas franchise tax expense

Date of Managements Review

The Company evaluates events that occur subsequent to the balance sheet date but before financial

statements are issued for possible adjustment to the financial statements or other disclosure This

evaluation generally occurs through the date at which the Companys financial statements are available

for issuance For the financial statements as of and for the periods ending March 31 2011 this date was

May 24 2011



MCNALLY FINANCIAL SERVICES CORPORATION
Notes to the Financial Statements

March 31 2011

continued

Note Fair Value of Financial Instruments

Fair value is the price that would be received to sell an asset or paid to transfer liability in an orderly

transaction between market participants at the measurement date an exit price methodology The

Company has adopted framework for measuring fair value that includes hierarchy used to classif

inputs used in measuring fair value The hierarchy prioritizes inputs to valuation techniques used to

measure fair value into three levels which are either observable or unobservable Observable inputs reflect

market data obtained from independent sources while unobservable inputs reflect an entitys view of

market assumptions in the absence of observable market information

The level in the fair value hierarchy within which the fair value measurement falls is determined based on

the lowest level input that is significant to the fair value measurement The three levels of the fair value

hierarchy the Company has adopted are as follows

Level Fair value is based on unadjusted quoted prices in active markets that are accessible to the

Company for identical assets or liabilities Active markets are those in which transactions for the asset or

liability occur in sufficient frequency and volume to provide pricing information on an ongoing basis

These generally provide the most reliable evidence and are used to measure fair value whenever available

The Companys Level assets and liabilities include exchange traded equities Valuations are obtained

from readily available pricing sources for market transactions involving identical assets

Level Fair value is based upon significant inputs other than quoted prices in active markets included in

Level which are either directly or indirectly observable for substantially the full term of the asset or

liability through corroboration with observable market data as of the reporting date Level inputs

include quoted market prices in active markets for similar assets and liabilities quoted market prices in

markets that are not active for identical or similar assets or liabilities model-derived valuations whose

inputs are observable or whose significant value drivers are observable and other observable inputs

Level Fair value is based on significant unobservable inputs which reflect the entitys or third party

pricing service assumptions about the assumptions market participants would use in pricing an asset or

liability Valuations are estimated based on non-binding broker prices or internally developed valuation

models or methodologies discounted cash flow models and other similar techniques

The following table sets forth the Companys assets that are measured at fair value on recurring basis as

of the March31 2011

Description

Mutual funds

Total

Total Level Level Level

73046 $73046

73046 73046

The carrying amount of cash and cash equivalents accounts receivable accounts payable and other

liabilities approximated fair market value at March 31 2011 because of their relatively short maturity



MCNALLY FINANCIAL SERVICES CORPORATION
Notes to the Financial Statements

March 31 2011

continued

Note Net Capital Requirements

The Company is subject to the SEC uniform net capital rule Rule 15c3-1 which requires the

maintenance of minimum amount of net capital and requires that the ratio of aggregate indebtedness to

net capital both as defined shall not exceed 15 to Rule 5c3- also provides that equity capital may

not be withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to At March

31 2011 the Company had net capital in excess of minimum requirements and net capital requirements

of $49567 and $50000 respectively The Companys net capital ratio was 2.08 to at March 31 2011

Note 5- Income Taxes

The income tax expense for the year
ended March 31 2011 differs from the amount computed by

applying the U.S Federal income tax rate of 15% as result of state income taxes net of federal benefits

and other nondeductible expenses

Tax at statutory rate of 15% 2047
State tax expense 1905

Impact of permanent and other differences 2118

Total income tax expense 1976

The tax effect of temporary differences that give rise to significant portions of the current net deferred tax

assets liabilities at March 31 2011 are as follows

Current portion of deferred tax assets liabilities

Excess of capital losses over capital gains 2062

Current deferred tax assets liabilities net 2062

The tax effect of temporary differences that give rise to significant portions of the long-term net deferred

tax assets liabilities at March 31 2011 are as follows

Long-term portion of deferred tax assets liabilities

Depreciation 1955
Long-term deferred tax assets liabilities net 1955

In assessing the ability to realize deferred tax assets management considers whether it is more likely than

not that some portion or all of the deferred tax assets will not be realized The ultimate realization of

deferred tax assets is dependent upon the generation of future taxable income during the periods in which

those temporary differences become deductible Management considers the scheduled reversal of deferred

tax assets projected future taxable income and tax planning strategies in making this assessment Based

upon the level of historical taxable income and projections for future taxable income over the periods

which the deferred tax assets are deductible management believes it is more likely than not the Company

will realize the benefits of these deductible differences



MCNALLY FINANCIAL SERVICES CORPORATION
Notes to the Financial Statements

March 312011

continued

Note 6- Commitments and Contingencies

Litigation

The Company is subject to various claims and legal actions arising in the ordinary course of business At

March 31 2011 the Company was not involved in any litigation or active legal actions

Clearing Agreement

Included in the Companys clearing agreement with its clearing broker-dealer is an indemnification

clause This clause relates to instances where the Companys customers fail to settle security

transactions In the event this occurs the Company will indemnify the clearing broker-dealer to the

extent of the net loss on any unsettled trades At March 31 2011 management of the Company had not

been notified by the clearing broker-dealer nor were they otherwise aware of any potential losses

relating to this indemnification

10



Schedule

MCNALLY FINANCIAL SERVICES CORPORATION

Computation of Net Capital and Aggregate Indebtedness

Pursuant to Rule 15c3-1 of the Securities and Exchange Commission

As of March 31 2011

Net capital as reported in Company Financial Statements 115729

Deductions and/or charges

Non-allowable assets

Receivables from non-customers 1691

Fixed assets 1383

Other assets 2131

Total deductions and/or charges 5205

Net capital before haircuts on securities 110524

Haircuts on securities 10957

Net capital 99567

Aggregate indebtedness

Accured expense and other liabilities 205195

Deferred tax liability 1955

Total aggregate
indebtedness 207150

Computation of basic net capital requirement

Minimum net capital required greater of $50000 or

2/3% of aggregate indebtedness 50000

Net capital in excess of minimum requirement 49567

Ratio of aggregate indebtedness to net capital 2.08 to

Reconciliation with Companys computation of Net Capital included in part II

of Form X-17A-5 as of March 31 2010

Net capital as reported in Companys Part II unaudited FOCUS report 95092

filed with FINRA on April 16 2011

Audit adjustments

Net effect of audit adjustments on partners capital 17628

Net effect of audit adjustments on non-allowable assets 22103

Net capital per audit 99567

See accompanying notes to financial statements

11



PMB Helm Donovan
CONSULTANTS CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS REPORT
ON INTERNAL CONTROL

To the Stockholder of

McNally Financial Services Corporation

In planning and performing our audit of the financial statements and supplemental schedules of McNally

Financial Services Corporation the Company as of and for the year ended March 31 2011 in

accordance with auditing standards generally accepted in the United States of America we considered the

Companys internal control over financial reporting internal control as basis for designing our auditing

procedures for the purpose of expressing our opinion on the financial statements but not for the purpose

of expressing an opinion on the effectiveness of the Companys internal control Accordingly we do not

express an opinion on the effectiveness of the Companys internal control

Also as required by rule 7a-5g of the Securities and Exchange CommissionSEC we have made

study of the practices and procedures followed by the Company including consideration of control

activities for safeguarding securities This study included tests of such practices and procedures that we

considered relevant to the objectives stated in rule 17a-5g in making the periodic computations of

aggregate indebtedness and net capital under rule 17a-3al and for determining compliance with the

exemptive provisions of rule 5c3-3 Because the Company does not carry securities accounts for

customers or perform custodial functions relating to customer securities we did not review the practices

and procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and recordation of

differences required by rule 7a-1

Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates

and judgments by management are required to assess the expected benefits and related costs of controls

and of the practices and procedures referred to in the preceding paragraph and to assess whether those

practices and procedures can be expected to achieve the SECs above-mentioned objectives Two of the

objectives of internal control and the practices and procedures are to provide management with reasonable

but not absolute assurance that assets for which the Company has responsibility are safeguarded against

loss from unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial statements in

conformity with generally accepted accounting principles Rule 7a-5g lists additional objectives of the

practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control or the practices and procedures referred to above error

or fraud may occur and not be detected Also projection of any evaluation of them to future periods is

subject to the risk that they may become inadequate because of changes in conditions or that the

effectiveness of their design and operation may deteriorate

5918 West Courtyard OnCe Suite 500 Austin TX 78730

tel 512 258-9670 fax 512 258-5895
AUSTIN CHICAGO DALLAS HOUSTON

PMB HELIN DONOVAN LLP MEMBER OF RUSSELL REDFORD INTERNATIONAL SANFRANCISCOSEA11I.E-SPOKANE



PMB Helm Donovan
CONSULTANTS CEATFIED PUBliC ACCOUNTANTS

control deficiency exists when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect

misstatements on timely basis significant deficiency is control deficiency or combination of

control deficiencies that adversely affects the entitys ability to initiate authorize record process or

report financial data reliably in accordance with generally accepted accounting principles such that there

is more than remote likelihood that misstatement of the entitys financial statements that is more than

inconsequential will not be prevented or detected by the entitys internal control

material weakness is significant deficiency or combination of significant deficiencies that results in

more than remote likelihood that material misstatement of the financial statements will not be

prevented or detected by the entitys internal control

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be material

weaknesses We did not identify any deficiencies in internal control and control activities for

safeguarding securities that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the

Securities Exchange Act of 1934 and related regulations and that practices and procedures that do not

accomplish such objectives in all material respects indicate material inadequacy for such purposes

Based on this understanding and on our study we believe that the Companys practices and procedures

were adequate at March 31 2011 to meet the SECs objectives

This report is intended solely for the information and use of the Board of Directors management

Securities and Exchange Commission Financial Industry Regulatory Authority and other regulatory

agencies that rely on rule 17a-5g under the Securities Exchange Act of 1934 in their regulation of

registered brokers and dealers and is not intended to be and should not be used by anyone other than

these specified parties

PMB helm Donovan LLP

P473 61% L4-

May 24 2011

Austin Texas



PMB Helm Donovan
CONSULTANTS CERTIOED PtJBUC ACCOUNTANTS

Independent Accountants Report on Applying Agreed-Upon Procedures

Report Regarding Form SIPC-7

To the Stockholder of McNally Financial Services Corporation

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments

Assessment Reconciliation Form SIPC-7 to the Securities Investor Protection Corporation

SIPC for the year ended March 31 2011 which were agreed to by McNally Financial Services

Corporation and the Securities and Exchange Commission Financial Industry Regulatory Authority Inc

and SIPC solely to assist you and the other specified parties in evaluating McNally Financial Services

Corporations compliance with the applicable instructions of the General Assessment Reconciliation

Form SIPC-7 McNally Financial Services Corporations management is responsible for McNally

Financial Services Corporations compliance with those requirements This agreed-upon procedures

engagement was conducted in accordance with attestation standards established by the American Institute

of Certified Public Accountants The sufficiency of these procedures is solely the responsibility of those

parties specified in this report Consequently we make no representation regarding the sufficiency of the

procedures described below either for the purpose for which this report has been requested or for any

other purpose The procedures we performed and our finding are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement

record entries noting no differences

Compared the amounts reported on the audited Forms X-1 7-A-S for the year ended March 31

2011 as applicable with the amounts reported in Form SIPC-7 for the year ended March 31

2011 noting no differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules and working

papers noting no differences and

Proved the arithmetical accuracy of the calculations reflected in the Form SIPC-7 and in the

related schedules and working papers supporting the adjustments noting no differences and

Compared the amount of any overpayment applied to the current assessment with the Form SIPC

on which it was originally computed noting no differences

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we

performed additional procedures other matters might have come to our attention that would be been

reported to you

This report is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these specified parties

P43 6e% 2nut
May24 2011

5918 West Courtyard Drive Suite 500 Austin TX 78730

tel 512 258-9670 fax 512 258-5895 AUSUN CHtCAGO DALLAS HOUSTON

PMB HELIN DONOVAN LIP MEMBER OF RUSSELL BEDFORD INTERNATIONAL SANFRANCISCO-SEATTLESPOKANE



SECUFflTJES INVESTOR PROTECTION CORPORATION
PM Box 92185 WashingtOn D.C 2O09O285

2O2371-6300

Genera Assessment Reconciliation

Fr the fiscal year ended March 31 20 Ii

Read caretulty the natructions your Wolkrng Copy betore comotehng rhis Form

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Name of Member address Destgnated Exatmnng Authority i34 Act regsIration no and month 1st which fiscal yeas ends for

purposes of the audit requirement at SEC Rule 17a-5

Note II any of the information shown on the mailing label

requires correctwn please e-mail any corteciion5 to

lormslpc.org and so indicate on the torm tiled

Name and telephone number of person to contact

respecting this fprm

General Assessment item 2a from page

Less payment made with SIPC-6 tiled exclude snterestj

10/12/2010 04/17/ZQII 05/20/201.1

Date Patd

Less prior aerpayment applied

Assessment balance due or overpayment

Interest computed on fate payment see instructiQn El for ______days at 20% per annum

Total assessment balance and interest due or overpayment carried forward

PAID WITH IHIS F0RM
enclosed payable to SIPC

Tl rriust be same as abave

Overpayment carried forward 37

3222

3201

58

37

37

Subariee and predecessors P1 included in this form give name and 1934 Act registration number

Tht SIPC member submitting this form and the

peror by wriom it is esecuted represent thereby

mat tl normaton contained herein is true correct

aFro complete

Dates
____________
Pp.1rnarked

atcuIaons _________

C. ceolors

1isDcsOr rcfiptionS

Received Reviewed

Documentation _________ Forward Copy

SIPC7

33-REV Or

SIPC-7

33REV 710

065388 FINRA MAR

ltcNally Financial Services Corp
P.O Box 701928

San Antonio TX 782701928

-j

Dated trie 25 day ol Hay 2011

McNally Financial Services Corporation

President

ThIs form and the assessment payment Is due 60 days alter the end of the fiscal year Retain the Working Copy of this form

for period of not less than years the latest years In an easily accessIble place



DETERMINATION OF SIPC NET OPERATING REVENUES

AND GENERAL ASSESSMENT

Item No

Ictat revenue OCUS Ltne t2iPaU HA Line oae 4030

20 Addtons

fl Total revenues tram the securities business of subsidiaries except foreign subsiaiar.esl ann

pdsois no nciuae above

et toss tram principal transactions in securities in trading accounts

3i flat toss tram principal transactions in commoalties in trading accounts

4r tnteres and dividend expense deducted in determining tern 2a

ei toss trrt management of or panicipation ri the underwriting or distubulior ot securities

Expenses other than adverti sing printing registration tees and legal tees deducted in determining net

potit horn management of or participation ifi underwrting or distributiOn securities

Net losS trrn securities in investment accounts

Total addflofls

Ejcron
Revenues trom Ifie dislrrbution pf shaes at restated apart end investment camnoarif or ufl

investment trust 1mm the sale at variabte annuities Iron the business oh insurance torr nvctfTtent

advisory services rendered to registered tnvesinmet companies or insurance canpar separate

accounts ano trarn transactions security tutures raducls

Revenues tram commodity transactionS

Commissions hoot broeraoe and clearance pad other SIPC members in connecrjn

secuities transacttflfls

Reirnoursernenis or Postage rt connection with orovy solicitation

Ne an tram securities in Investment acOoufllS

0O% at commissions and rnarups earned tram flansactiOnS in ii certificates deposm anc

ireasur Drils bankers acceptances or commerotal paper that mature rune months or 95

trn ssuance dale

Drect expenses at printing advertising arid ttgai tees incurred in connection wrtr omper revenue

elated to rho securIties business revenue defined Section t6l9LI at the Acti

Othe revenue -nat related eithe directly or nditecUy to ie securities business

See iflSiriJCilOfl

Amounts tqh lJscal period

beginning
U1410A 20

and endinL1
EUmluate tents

L862..993

563848

L0.208

cii interest and dividend expense CCuS Lire 22 PART HA Line t3

Code 4075 plus tine 2b4t above7 but ur fl exCCSS

rofat nteest ane dividend noome $________

.10% st margin interest earned on customers securites

accounts 40% at FOCUS line Code 3%d _______

Enher the greater ot line or ii

Tcal deductions

2d SIPC te Ccerann RevenuCs

cer1i ti r02

574056

1288937

3222

tfl se


